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PRESS RELEASE

MAS & BZU Organized a Lecture Delivered by Prof. Steve Keen on Monetary

Complex Systems Macroeconomics

7 May 2015, Ramallah. Today MAS in cooperation
with the Faculty of Business and Economics at Birzeit
University, hosted a lecture on “Monetary Complex
Systems Macroeconomics” delivered by Prof. Steve
Keen, Head of School of Economics, History and
Politics at Kingston University, London. In his
detailed lecture, Prof. Keen offered a new lens through
which one can observe the nature of economic thought.
Neoclassical economics was built on faulty assumptions
that attempt to oversimplify an increasingly complex
world. Thus, it reduces the characteristics and the

dynamics of true economics into models that — while
powerful in explaining power — fundamentally misrepresent reality. Based on this view of

neoclassical economics and using a thoroughly crafted mix of Karl Marx and John Mynard
Keynes’s, neoclassical economics is ill-equipped to tackle the issues of the day, because the
theory itself is flawed. Thus, one must, the theory states, rely on alternative theories to

neoclassicism to address various issues, especially the financial crash of the late 2000s.

Prof. Keen started his presentation by outlining the dependence of macroeconomic thought
on microeconomic tools for analysis. He argued that due to the limitations that neoclassical
economics places on itself, such as the general aversion to nonlinear models and the
oversimplification of independent and dependent variables, crises are unpredictable; the
effects of money are generally disregarded; and little is understood about the effects of
distributional economics and personal debt. This, however, does not represent the true
behavior of the economy. Using unemployment as a proxy for economic health, Prof. Keen
observed the unmistakable correlation — or causation as he argues — between changes in the
unemployment level and changes in debt acceleration. He concluded that the financial crisis
was largely predictable (which he did in 2005) and neoclassical economics’ failure to recognize

this fact emanates from the faulty assumptions of the paradigm as a whole.
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Prof. Keen’s relatively foreign characterization of the nature of economics fueled a
predictably lively discussion. Most questions concerned the basic critiques that he offers of
the foundational assumptions of neoclassical economics. In response, the lecturer encouraged
the audience to rid themselves of the microeconomics way of thinking and to analyze
economics from the top down as opposed to the customary bottom-up, individual/system
approach. He argued that this shift allows observers to see the flaws of the conventional
wisdoms and find solutions in the contradiction of a collapsing and old understanding of

economic behavior.

It is worth mentioning that Prof. Keen won the Revere Award from the Real World
Economics Review for being the economist “who first and most clearly anticipated and gave
public warning of the Global Financial Collapse and whose work is most likely to prevent
another GFC in the future”.

To read the full lecture follow this link.
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http://rwer.wordpress.com/2010/05/13/keen-roubini-and-baker-win-revere-award-for-economics-2/
http://www.mas.ps/files/server/Lectures/Keen/Keen%20Complexity%20lecture%20En.pdf

