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Publication Standards at the
Palestine Economic Policy Research Institute-MAS

The Palestine Economic Policy Research Institute -MAS- engages in the
publication of applied research papers and studies related to the Institute’s
program in the area of economics and social science and conducted by full
or part time researchers.

The Institute abides by the following standards and procedures to ensure
the high quality of its research publications:

1. The approved research project should be conducted or supervised by
a specialist senior researcher. The research must not have been
published previously or submitted for publication elsewhere.

2. The terms of reference of the study are approved by an internal
MAS scientific committee (consisting of senior researchers) to
ensure accurate goals, appropriate use of scientific methodology and
procedures and the timetable for completion.

3. The internal scientific committee supervises the work of the
researcher or team of researchers through periodic progress reports.

4. The initial draft of the study is reviewed by the scientific committee
for objective content-related amendments to be added to the second
draft.

5. The second draft is then submitted for evaluation in accordance with

the terms of reference to two or three external academic experts
specializing in the subject. Provided that there is a positive
evaluation by at least two experts, the researcher is asked to review
the study taking into consideration the objective recommendations
of these experts.

6.  The study is presented for discussion at a public workshop attended
by academics, researchers, and representatives from public and
private sector institutions related to the subject of the research.

7.  Comments and feedback from the workshop are incorporated into
the study and the final draft is reviewed by the scientific committee
to ensure that the necessary amendments have been made. The study
is then edited.

8.  Research papers written in English are translated into Arabic and
published in both languages. An executive summary in English is
attached to research papers written in Arabic.
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The author is not permitted to reproduce, in whole or in substantial
part, from the research published by MAS without the express
written permission of the Director of the Institute.



Executive Summary

Wide variations and discrepancies in Palestinian trade statistics create
challenges for policy and decision-makers. The shortcomings of
Palestinian trade statistics heighten uncertainty about current economic
circumstances and could negatively affect the ability of policy makers to
formulate appropriate trade reform and restructuring policies to narrow the
growing trade deficit. Since 1995, Palestinian merchandise trade statistics
have been published by the Palestinian Central Bureau of Statistics and
relevant institutions in the trade partner countries of Israel, Jordan and
Egypt. There are considerable differences in the output of these various
sources and as a result, existing statistical trade data tends to be
inconsistent and contradictory. The lack of Palestinian control over
borders has made it difficult for Palestinians to compile accurate and
reliable information on which decisions regarding economic planning can
be based.

The aim of this study is to assess the accuracy and reliability of Palestinian
trade statistics published by various national, regional and international
sources. The study provides a comprehensive evaluation of the current
methodologies and mechanisms used by related Palestinian and foreign
agencies in this field and makes recommendations to improve existing
methodology in compiling trade statistics. Furthermore, this study has
developed an estimation procedure to re-estimate Palestinian foreign trade
statistics with the main trade partners Israel, Jordan and Egypt. The
conclusion intends to provide policy makers and Palestinian negotiators
with information and analysis on a number of areas, including trade
options, assessment of macroeconomic conditions and the implications of
economic policies on internal and external trade.

Variations and discrepancies in trade statistics are not confined to Palestine
and may also be found in many developing and developed countries.
However, discrepancies in Palestinian trade statistics are higher than in
other countries. As a result, the Trade Research Unit (TRU) at MAS has
utilized an econometric model to evaluate the quality of Palestinian trade
statistics since 1995. Unconditional forecasting methods are applied to
estimate Palestinian merchandise exports and imports with Israel, Jordan
and Egypt.



The use of the econometric approach to estimate trade statistics is not an
acceptable long-term solution. Two major conclusions were derived from
this study and can be outlined as follows:

First: Wide discrepancies and variations in trade statistics have resulted
from the unequal and unreciprocal trade relationship between the
Palestinian territories and Israel, particularly during the transitional
period. Most Palestinian merchandise trade flows with Israel,
Jordan and Egypt are controlled by Israel. Trade data from unified
invoices and custom clearances need to be improved. The problem
of under-invoicing the value of merchandise exports and imports can
be tackled through the exchange of information with Palestinian
trade partners Israel, Jordan and Egypt. Palestinian trade with these
countries accounts for more than 95% of the total trade volume of
the West Bank and Gaza Strip.

The absence of Palestinian control over WBGS borders with Israel
during the transitional period and Israeli unwillingness to provide
accurate statistics on trade flows, especially with respect to imports
through Israel, encourages smuggling. It is in the financial interest
of Israel to direct levies and tariffs imposed on Palestinian imports
from or via Israel to the Israeli Treasury rather than to the
Palestinians, thereby depriving the Palestinians of access to
international markets. However, the most important priority for
Israel is to increase its access to external markets and import
capacity on the one hand and to maintain control of WBGS markets
on the other.

The current form of unified invoices and custom clearances needs to
be improved. Compilation trade data from unified invoices and
custom clearances suffer from several difficulties. Language is the
main problem hindering data collection since both customs
clearances and unified invoices are filled out in Hebrew, lacking
details on prices, values, and items of shipments.

Several recommendations are proposed to improve the quality of
trade statistics, particularly on Palestinian imports and exports with
Israel. Unified invoices and custom clearances should include
greater detail on merchandise flows in terms of prices, volumes,
components and origin. Also, unified invoices and custom
clearances should be filled out in both Arabic and English.



Second: In the long term, the adoption of the Automated System for
Customs Data (ASYCUDA) developed by UNCTAD will enable the
compilation of trade statistics on the basis of a uniform system. The
ASYCUDA system has the following advantages:

1. Increases tariff revenues and improves customs procedures.
In the long term, enables the authorities to formulate polices
based on accurate and reliable data.

3. Improves the capacity and efficiency of customs departments.

The implementation of these recommendations is urgently required.
Other measures should also be applied, such as the establishment of
customs stations to determine the volume and value of merchandise
trade flows between Palestine and trade partner countries. It is
important that all these measures be applied according to the
regulations of the World Trade Organization (WTO) and World
Customs Organization (WCO).

In the meantime, trade figures estimated by MAS can serve to
rationalize the Palestinian trade policy making process.



