
Economics in the face of Genocide: Post-war 
Reconstruction and Development Lessons 
from History and Challenges and Policies for 
Palestine

Adam Tooze
October 22 2025





improvement deterioration

gradual

dramatic 

The matrix of possible future scenarios 
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Scenario 1: return to status quo



• The 1990s neoliberal turn v. Yusif A. Sayigh structural developmentalism.

• Substitute bland developmentalism and liberal rights discourse for stronger, 

political vision of sovereignty.

• Business-elite driven two-state solution. 

• Oslo as part of wider US vision of regional integration. 

• Simon Peres, New Middle East and European model. 

• De facto Israeli veto demonstrated during second intifada and siege of Gaza. 

• Conformity of PA’s neoliberal “reform” phase after 2007 with Israeli 

economic peace vision. 

• Income growth without development = de-development (Roy).

• By the late 2010s Raja Khalidi began to question whether it made sense to 

talk of a Palestinian economy at all.



improvement deterioration

gradual Baseline Recovery: a new 
version of the pre- 2023 status 
quo of no war, no peace; 
separate West Bank and Gaza 
Strip governance arrangements

Protracted Regression: 
Protracted low-level 
generalized violence and 
attrition of both sides, … further 
fragmentation of the West Bank 
and the Gaza Strip into 
Bantustans with separate 
power relations and 
development trajectories,

dramatic 



improvement deterioration

gradual Baseline Recovery: a new 
version of the pre- 2023 status 
quo of no war, no peace; 
separate West Bank and Gaza 
Strip governance 
arrangements.

Protracted Regression: 
Protracted low-level 
generalized violence and 
attrition of both sides, … further 
fragmentation of the West Bank 
and the Gaza Strip into 
Bantustans with separate 
power relations and 
development trajectories.

dramatic Sudden Shock: A wholesale 
ethnic cleansing of the 
Palestinian people, entailing 
the elimination of the “Question 
of Palestine” from the 
international agenda. Current 
developments in the North 
Gaza Strip portend to Israel 
continuing this trajectory.



Volume IV (comparing Gaza to Libya, Syria and Iraq)

The examples cited above illustrate the value of losses 

and the deterioration of economic and social indicators 

resulting from wars in large countries with vast land 

areas, genuine sovereignty, and local capacities that can 

help in adopting economic policies for recovery and 

reconstruction. All these factors are absent in the Gaza 

Strip, which is small in area and has limited resources. 

Moreover, it has been under siege for 17 years, and its 

economy has suffered five wars that preceded this 

devastating war. This requires moving beyond 

traditional reconstruction processes (as carried out by 

other countries in their destroyed cities), necessitating 

broader efforts and participation.
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dramatic grand bargain world war III

Moving from regional to global level



G5

G30



• Oslo

• NAFTA and the stabilization of Mexico. 

• Propping up Yeltsin in Russia and the 

incorporation of Eastern Europe into 

NATO and EU

• Creation of WTO and the incorporation 

of China into it 

The 1990s global fix 



The 
substance 
behind the 
Abraham 
Accords 
• Quantity into quality

• Israeli and Emirati 
growth 





The US has been through phases of adjustment:

• The Obama team attempted more or less half heartedly 

to articulate a policy of restraint.

• Trump 1.0 formulated great power competition but did 

not push it consistently.

• It was under Biden that the new disorder facing the US 

was first formulated as a genuine generational challenge 

in terms that smacked of bipartisan neoconservatism 

and cold war liberalism before it.

• Trump 2.0 



In a period of crisis, the 

Gulf provided the West 

with three things: 

#1 energy: Remember the 

Biden-MBS fist bump in 

2022. Remember 

Germany’s desperate gas 

procurement deals with 

Qatar.



#2 high tech Weapons, 

specifically missiles and 

missile shields. On the one 

side you have Iran and 

Russia. On the other hand 

Germans desperately 

shopping for its Sky Shield 

and settling on a US-Israeli 

combination, in the summer 

of 2023. The largest ever 

Israeli arms sale to Germany. 

The joint Israeli, us, 

European interest in rocket 

war is huge.



#3 And then there is logistics 

and IMEC. The Indian ocean 

takes on a new significance if 

you are competing for 

something you have called 

the Indopacific. And then 

middle east takes on a new 

role as a pivot. Over summer 

of 2023 with Modi and new 

delhi in charge of G20, the 

Biden administration pushes 

Quad and IMEC. IMEC places 

israel as hub of a corridor 

that connects to india, Saudi 

and the gulf. In this vision the 

Israeli-Gulf axis is directed 

both against BRI and 

Russian-Iranian corridor.



Israel felt 

indispensable as 

never before. By 

September 2023 

Netanyahu at the 

UN was waving a 

map of IMEC in 

which Palestine was 

incorporated into 

Israel. 











Dubai: the promise of 
development as magical 
transformation.



1. in your insistence on development for Palestine and the scandal of de-development, don’t 

underestimate the radicalism of development elsewhere. Exactly as you say the form may be 

the same, but the content is what it is all about. Economic growth is not equal economic 

growth. True development is inherently political and historical. At the global level it is a 

protean force. 

2. On the main axes of the world power structure, as a result of true development we are in 

the midst of a manifest crisis that goes to heart of US power.

3. The pace at which that crisis is unfolding is breathtaking. The Chinese green energy 

revolution happened during COVID. Hyperscaling during the Gaza war.
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