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1. Introduction  

 

The trade corridor between the West Bank and the Gaza Strip is a cornerstone for establishing a unified 

and independent Palestinian state and fostering a cohesive national economy. However, this issue 

remains one of the most complex and contentious aspects of the Palestinian-Israeli conflict. The corridor 

has been a key topic in international negotiations and agreements since the early 1990s. Notably, the 

Oslo Accords 1993 and subsequent agreements sought to lay the legal and regulatory framework for 

facilitating this step. Despite these efforts, the goals outlined in these agreements remain far from being 

materialized (World Bank, 2017). 

 

Since the signing of the Oslo Accords, Israel has imposed stringent restrictions on the movement of 

goods between the West Bank and the Gaza Strip. These restrictions include rigorous inspection 

protocols, limitations on the entry of certain goods such as fertilizers, chemicals, industrial equipment, 

and electronics. In addition, unilateral closures of crossings were imposed under the pretext of 

"security". These restrictions are often exacerbated during periods of heightened political or security 

tensions, further complicating trade and hindering many Palestinian businesses from accessing local 

markets in both regions (Norwegian Refugee Council, 2016).  

 

The situation in Gaza Strip has dramatically deteriorated since 2007, primarily due to the Israeli 

blockade, which has severely restricted both exports and imports. This blockade has disrupted vital 

supply chains connecting the Gaza Strip to the West Bank, leading to a significant decline in Gaza's 

production capacity. Factories and businesses struggle with the entry of raw materials, the ability to 

export goods to foreign markets, and the need to meet local demand. Traders in the West Bank face 

immense difficulties transporting goods into Gaza, which leads to increased costs for businesses and 

consumers. These trade barriers have heavily burdened Palestinian citizens, particularly in Gaza, where 

prices have soared. By the fourth quarter of 2023, unemployment rates in Gaza had reached a staggering 

74%, driven by the recent escalation of violence. This, in turn, has pushed poverty rates to 

unprecedented levels, affecting the majority of Gaza's population (Abdul Karim, 2024).  

 

The aggression on Gaza, which began on October 7, 2023, has further exacerbated the economic crisis, 

plunging the Palestinian economy into a state of severe deterioration. Trade links between the West 

Bank and the Gaza Strip have been entirely severed, while Gaza faces a dire humanitarian crisis marked 

by acute food insecurity. According to the Palestinian Central Bureau of Statistics (PCBS), as of 2024, 

96% of Gaza’s population suffers from acute food insecurity, with 22% experiencing catastrophic levels 

of hunger (PCBS, 2024).  

 

This report aims to examine strategies for facilitating trade between the West Bank and the Gaza Strip, 

with an emphasis on assessing trade dynamics in the aftermath of the October 7 conflict. It also aims to 

evaluate the capacity of the private sector in the West Bank to supply the Gaza Strip with essential food 

items such as flour, wheat, frozen vegetables and meat, spices, and other staples, as well as consumer 

goods like shoes, which have become scarce in Gaza. In addition, this report provides a clear overview 

of the study topic, drawing on desk research and review of relevant reports and studies, referring to data 

published on the digital platforms of international organizations such as the United Nations Office for 

the Coordination of Humanitarian Affairs (OCHA) and the United Nations Relief and Works Agency 

for Palestine Refugees (UNRWA). Additionally, in-depth interviews were conducted with relevant 

stakeholders to provide a comprehensive understanding of the trade corridor between the West Bank 

and Gaza Strip. 
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2.  Historical Context 

 

Following the signing of the Declaration of Principles Agreement between Israel and the Palestine 

Liberation Organization (PLO) in 1993, the concept of establishing a trade corridor to link the West 

Bank and Gaza Strip—designated as a single territorial unit—came to the forefront. Annex II of the 

agreement outlined provisions for a "safe passage" to facilitate the movement of people and goods 

between the two regions, which was further elaborated in the Agreement on the Implementation of 

Autonomy (Cairo Agreement).1 In 1995, the Taba Agreement—commonly referred to as Oslo II or the 

Interim Agreement on the West Bank and Gaza Strip—superseded the Cairo Agreement, introducing 

additional arrangements for implementing the obligations between the Israeli and Palestinian parties, 

including the drafting of a protocol for safe passage.2 

 

The protocol established procedures for operating the safe passage between the West Bank and Gaza 

Strip via four main crossing points: 

 

1. Beit Hanoun (Erez) Crossing: Located in northern Gaza, designated for the movement of 

people and vehicles. 

2. Al-Muntar (Karni) Crossing: Located east of Gaza City, designated exclusively for transport 

of goods. 

3. Tarqumia Crossing: Located in the Hebron governorate, designated for the movement of 

people, vehicles, and goods. 

4. Mevo Horon Crossing: Located in the northwest West Bank. 

 

The protocol mandated that these crossings operate for a minimum of 10 working hours per day, with 

exceptions for Jewish holidays such as Yom Kippur and Independence Day. Additionally, merchants in 

Gaza were required to coordinate with Israeli authorities for the transport of goods, both domestically 

and internationally. All incoming goods were subject to intensive inspections, often delaying shipments 

for days or weeks, and exposing some goods to spoilage or damage. 

 

Despite the agreement’s intentions to facilitate unhindered movement, the safe passage system was 

never sustainably operational. Israeli political measures consistently undermined its functionality, 

which reflects broader efforts to deepen the geographic and political separation between the West Bank 

and Gaza Strip, contrary to the agreement’s foundational principles (Al Mizan Center for Human Rights, 

2016). 

 

By the onset of the Al-Aqsa Intifada in 2000, Israel had imposed sweeping restrictions that effectively 

severed the connection between the two regions. These measures curtailed the movement of Palestinians 

and goods, leading to a sharp economic decline in Gaza. Tens of thousands of Palestinian workers, 

reliant on jobs in Israel, lost their livelihoods, which further exacerbated the unemployment and poverty 

rates. After Israel’s withdrawal from Gaza’s urban areas in September 2005, it consolidated control over 

Gaza’s border crossings by dictating opening hours and restricting the types of goods permitted entry. 

Prolonged closures of vital crossings, such as Rafah and Beit Hanoun (Erez), became a routine 

(Norwegian Refugee Council, 2016). 

 

The situation was increasingly deteriorated in June 2006 following the capture of Israeli soldier Gilad 

Shalit. In response, Israel intensified its closures and restrictions, which compounded the political 

fallout of Hamas's legislative election victory. When Hamas assumed full control of the Gaza Strip in 

mid-2007, the Strip entered a new phase of strict blockade. This blockade severely restricted residents’ 

ability to travel, import, or export goods, pushing Gaza into near-total isolation (Al Mizan Center for 

Human Rights, 2016).  

 
1  Declaration of Principles on Interim Self-Government Arrangements. (1993). Washington. Opened on 15/11/2024 via the 

following link: https://2u.pw/VCC69uZ  
2  Protocol on safe passage between the West Bank and the Gaza Strip. (1999). Jerusalem. Opened on 15/11/2024 via the 

following link: https://2u.pw/NzwxrCQg    

https://2u.pw/VCC69uZ
https://2u.pw/NzwxrCQg
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In September 2007, Israel declared Gaza a "hostile entity" and intensified restrictions under what many 

regarded as a policy of collective punishment. Furthermore, fuel and electricity supplies were curtailed, 

which led to the crippling of infrastructure and basic services. Israeli banks also severed ties with Gaza’s 

financial institutions, which further isolated its economy. The closure of the Al-Muntar (Karni) 

crossing—a major hub for goods—dealt another blow, as the alternative Kerem Shalom (Karm Abu 

Salem) crossing does not have the capacity to handle trade volumes, driving up costs and further stifling 

economic activity (Al Mizan Center for Human Rights, 2016).  

 

These restrictions compounded the hardships faced by Gaza’s residents, plunging the territory into a 

deep economic and social crisis. According to UNCTAD estimates, the total economic losses in Gaza 

from the start of the blockade through 2018 have amounted to $16 billion—equivalent to six times 

Gaza’s GDP for that year (UNCTAD, 2020). 

 

The blockade and successive Israeli military offensives—starting with the 2008 war and the continued 

conflicts of 2012, 2014, 2021, and 2022, as well as the October 7, 2023 war—have devastated trade 

between the West Bank and Gaza. These wars have not only destroyed critical infrastructure and 

disrupted crossings but they also created long-term barriers to trade and economic recovery. This has 

undermined the stability of the Palestinian economy, further entrenching the geographic and political 

divide between the West Bank and Gaza. Such measures are widely seen as part of a broader strategy 

to weaken economic ties and keep the Palestinian economy in a state of chronic fragility, perpetuated 

by ongoing political and security tensions. 
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3.  Gaza Strip's Imports prior to the October 7 War. 

 

Kerem Shalom serves as the primary crossing for goods entering and exiting the Gaza Strip, with Israel 

maintaining strict control over all imports through this crossing. Exceptions are made for goods 

classified by Israeli authorities as "dual-use"3 items, citing concerns that such items could potentially 

be repurposed for military applications that pose security threats to Israel. Since the closure of the Al-

Muntar (Karni) crossing in 2007, Kerem Shalom has become the sole entry point for goods into Gaza, 

apart from the Rafah border crossing, which has allowed the entry of a limited number of trucks under 

Egyptian administration since 2015 (Al Maslak, 2021). 

 

Prior to imposing the strict blockade on Gaza in 2007, trade between Gaza and the West Bank accounted 

for a significant portion of Gaza’s economy. Goods entering Gaza from the West Bank constituted 

approximately 20% of the Strip’s total imports, while up to 25% of Gaza's exports were sold in West 

Bank markets (PalTrade, 2009). This vibrant trade was facilitated by permits allowing Gaza merchants 

to travel to the West Bank to secure raw materials, goods, and commodities unavailable locally. 

Additionally, the West Bank's private sector acted as an intermediary by importing goods that were not 

readily accessible in Gaza and reselling them to local traders (Al Maslak, 2021). 

 

However, imposing the blockade has disrupted this trade relationship, with Israeli authorities banning 

numerous commercial shipments from the West Bank. This led to significant financial losses, as around 

2,700 trucks purchased by Gaza merchants from the West Bank were denied entry. Consequently, the 

variety of goods permitted into Gaza was severely restricted, with imports largely limited to essential 

foodstuffs such as flour, rice, oil, and sugar (Al Maslak, 2010). 

 

Figure 1: Number of trucks arriving at the Gaza Strip annually 

through Kerem Shalom and Rafah crossings 

 

 
Source: Data aggregated from the digital data platform of the United Nations Office for the 

Coordination of Humanitarian Affairs (OCHA) 

Note: Imports do not include fuel and cooking gas. 

 

In 2022, approximately 106,000 trucks entered Gaza through Kerem Shalom, marking a 12% increase 

compared to 2021. However, historical data reveals that the flow of goods into Gaza is highly volatile 

and significantly impacted by political and security tensions. For instance, during the 2008 escalation, 

only about 27,000 trucks were permitted entry, while in 2014, the figure rose to 52,000 trucks. These 

fluctuations reflect the arbitrary restrictions imposed as part of collective punishment policies, depriving 

 
3  Dual-use goods are defined as the group of goods included in the Israeli Ministry of Defense's list of "dual-use goods" that 

may only be imported with a specific license issued by the Coordination of Government Activities in the Territories 

(COGAT).  
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Gaza’s residents of access to essential goods and commodities necessary for daily survival (OCHA, 

2023) (see Figure 1). 

 

Before the October war, it was estimated that more than 500 trucks entered Gaza daily, on average over 

five working days per week. These trucks transported goods through Kerem Shalom and Rafah 

crossings, including food items and raw materials for various sectors such as industry, agriculture, and 

construction (Al Maslak, 2024). 

 

On the eve of the October 7th war, the average monthly goods entering the Gaza Strip were 9,938 

trucks, excluding fuel and cooking gas. Of this total, 97% was imported by the private sector, while 

only 3% consisted of humanitarian aid. Food and agricultural production inputs accounted for 32% of 

the total trucks received, which equates to approximately 3,202 trucks per month, 487 of which were 

carrying flour and wheat, 108 trucks carrying frozen vegetables and meat, and 84 trucks carrying 

legumes and nuts (see figure 2). 

 

Figure 2: Monthly average number of food trucks entering the Gaza  

Strip prior to the October 7 war through Kerem Shalom and Rafah 

 

 
Source: Food Security Cluster. (2024). Total Imports Before & After 7/10/2023 - (Monthly 

average number of trucks) - as of 15/5/ 2024. 
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4. Gaza Strip Imports following the October 7 War  
 

Since the onset of the aggression on the Gaza Strip on October 7, 2023, Israel has enforced a complete 

closure of all border crossings, halting the movement of people, commercial goods, food supplies, and 

humanitarian aid. On October 21, limited humanitarian aid, including water, food, and medicine, was 

allowed entry. By December 17, the Kerem Shalom crossing was reopened to permit the flow of aid (Al 

Maslak, 2024). However, the quantity of food, medical supplies, and essential health items entering 

Gaza remains alarmingly insufficient, meeting less than 5% of the population’s actual needs (PCBS, 

2024a). 

 

The Israeli war on Gaza has resulted in a near-total disruption of supply chains, causing the Strip's 

foreign trade volume to plummet to less than 4% of Palestine's total trade volume—compared to 26% 

in 2006. Over the years, this percentage has been steadily eroded by the effects of the tight blockade, 

dropping to approximately 8% in 2009, gradually recovering to 11.5% in 2014, and rising slightly to 

14% by 2022 (PCBS, 2024b). 

 

The war has significantly altered Gaza’s trade dynamics, severely limiting the private sector’s ability to 

import commercial goods during the first five months of the conflict. As illustrated in Figure 3, the 

volume of goods entering Gaza through private sector channels began to show signs of recovery in 

March 2024 after Israeli authorities implemented bureaucratic procedures requiring prior arrangements 

for traders to import foodstuffs and other goods. This modest recovery continued until mid-October 

2024, when Israel abruptly revoked all import arrangements previously granted to Gaza-based 

commercial companies. 
 

As a result, the number of commercial trucks entering Gaza has sharply dropped by 57% in October 

2024 compared to September of the same year and dropped by approximately 87% compared to pre-

aggression levels, when around 10,000 trucks entered Gaza monthly. These restrictions have further 

crippled Gaza’s already fragile economy and exacerbated the humanitarian crisis. 

 

Figure 3: Monthly average number of trucks entering the Gaza Strip after  

the October 7 war 
 

 
Source: Data aggregated from the digital data platform of the United Nations Office for the 

Coordination of Humanitarian Affairs (OCHA) 

 

4.1 Imported Food Products in Gaza Strip 
 

Between the onset of the aggression on the Gaza Strip and mid-May 2024, the volume of trucks entering 
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comprised humanitarian aid. Figure 4 highlights the international community’s focus on delivering 

humanitarian aid, including wheat, flour, canned foods, grains, candies, and sweets. However, incidents 

of armed groups confiscating commercial trucks and selling the goods at exorbitant prices have further 

strained the availability of foodstuffs in local markets. Citizens have been unable to afford basic food 

commodities, whose prices have surged by 20%-500%, compounded by a lack of cash liquidity and 

weakened purchasing power (UNDP & FPCCIA, 2024). 
 

When compared to the pre-aggression period, the first eight months of the aggression saw a sharp 

decline in private sector imports of essential foodstuffs. The key categories affected are as follows: 

 

1. Flour and Wheat 

The private sector’s import volume of flour and wheat dropped by 75% compared to the pre-war 

period. As noted in Figure 2 and Figure 4, the private sector previously accounted for 

approximately 53% of flour and wheat imports into Gaza but saw this share plummet to 8.2% 

during the first eight months of the conflict. This decline is attributed to the lack of permits for 

Gaza traders to import goods from neighboring countries and the reliance on international 

organizations to provide basic goods as humanitarian aid. 

2. Frozen Meat and Vegetables 

Imports of frozen meat and vegetables by the private sector decreased by 66.6%. This significant 

drop is due to several factors, including damage to cold-chain infrastructure, the scarcity of 

electricity required to power refrigeration systems, irregular border crossing closures, and the 

complexity of coordinating shipments. As a result, traders shifted their focus to importing non-

perishable goods. Additionally, most imports of frozen meat and vegetables were directed toward 

community kitchens ("takiyya") providing free meals, while international organizations prioritized 

canned food over frozen alternatives. 

3. Spices and Other Foodstuffs 

The private sector’s imports of spices decreased by 85.5%, cereals by 73.5%, sweets and sugar by 

90.5%, and legumes and nuts by 93% compared to pre-war levels. While the private sector 

managed to bring in small quantities of these items—subject to strict Israeli-imposed limits—

commercial trucks carrying such goods did not exceed 35 per month during this period, down from 

a pre-war range of 100-300 trucks per month. 

 

These trends underline the devastating impact of the aggression and blockade on Gaza’s food security 

and trade, leaving the private sector largely incapacitated and citizens grappling with soaring food prices 

and limited access to basic commodities. 

 

Figure 4: The monthly average number of food trucks entering the  

Gaza Strip after the October 7 war. 
 

 
Source: Food Security Cluster. (2024). Total Imports Before & After 7/10/2023 - (Monthly 

average number of trucks) - as of 15/5/ 2024 
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4.2 Import of Leather and Shoes to Gaza Strip 
 

The suspension of supply chains to the Gaza Strip has resulted in a severe shortage of consumer goods, 

including clothing and shoes. This shortage is exacerbated by the scarcity of humanitarian aid since 

October 7, 2023, and the inability of the private sector to facilitate the entry of goods. Only a few dozen 

trucks carrying shoes have entered the Gaza Strip4 due to Israeli-imposed bans. Before the war, about 

one-tenth of shoes produced in the West Bank were sold in Gaza. However, commercial trade nearly 

ceased with the onset of aggression, leaving international organizations to bring in only minimal 

quantities.5 This deprivation of essential goods constitutes a grave violation of international 

conventions, including: 

 

• Article 25 of the Universal Declaration of Human Rights, which guarantees "an adequate standard 

of living, including food, clothing, housing, healthcare, and necessary social services."6 

• Article 11 of the International Covenant on Economic, Social and Cultural Rights, which similarly 

ensures the right to adequate food, clothing, and shelter. 7 

 

4.3 Goods Entering the Gaza Strip from the West Bank after the October 7 War  
 

Following the war, limited commercial trucks began arriving in the Gaza Strip from the West Bank in 

mid-March 2024. Israeli authorities permitted Gaza merchants to import goods via the Tarqumia 

crossing in Hebron and the Irtah crossing in Tulkarm. A total of 98 trucks loaded with food and goods 

were sent to Kerem Shalom crossing, but only 68 were allowed entry. The remaining trucks suffered 

extensive delays, thorough inspections, and even violent attacks by Israeli demonstrators, including 

arson and shootings. These incidents resulted in losses estimated at $2 million.8 

 

The smuggling of banned goods such as tobacco, candies, and nuts further reduced the number of trucks 

entering Gaza to 40-50 per day in April 2024 and just 10-15 trucks daily by May. Eventually, 

commercial trade from the West Bank to Gaza halted entirely. During this period, the trucks that entered 

Gaza carried only essential foodstuffs such as rice, sugar, oil, coffee, legumes, eggs, and fresh 

vegetables. Other commodities, like flour and sorted meat, were excluded, as these were provided by 

international organizations as humanitarian aid.9 

 

The entry of commercial goods into Gaza was controlled through prearranged arrangements granted to 

merchants free of charge. However, some merchants monopolized these arrangements and sold them 

illegally for amounts ranging from 15,000 NIS to as high as 60,000 NIS ($16,666)10 per truck. 

Transportation costs also surged to about 19,000 NIS ($5,277) per truck, compared to just 1,800 NIS 

before the aggression. These factors caused prices of goods entering Gaza to increase by three to ten 

times their original value (UNDP and FPCCIA, 2024). By the end of May 2024, trade between the West 

Bank and Gaza ceased entirely, and the Israeli authorities canceled the coordination system. Goods then 

entered Gaza only as humanitarian aid provided by international organizations, such as Rahma 

Worldwide and UNICEF.11 and in very small quantities. However, armed gangs in Gaza began seizing 

these humanitarian supplies and selling them commercially. As a result, the distribution of aid shifted 

away from direct assistance to populations in need, forcing citizens to purchase goods at inflated prices. 

 

 
4   The number of trucks was estimated based on data published on the UNRWA website from 6/5/2024 to 25/11/2024. 
5  Interview with Mr. Mohammad Hussein, Director of the Cluster for Leather and Shoes Industry on 27/11/2024 
6  Article 25 of the Universal Declaration of Human Rights. Opened on 23/11/2024 via the following link: 

https://maqam.najah.edu/legislation/1267/item/14337/  
7  International Covenant on Economic, Social and Cultural Rights. Opened on 23/11/2024 via the following link: 

https://maqam.najah.edu/legislation/1269/  
8  Interview conducted with Mr. Adel Amr, member of the Transport Workers Union in Palestine, on 11/11/2024. 
9   Ibid 
10  Assuming that 1 US dollar equals 3.6 shekels. 
11  Interview conducted with Mr. Adel Amr, member of the Transport Workers Union in Palestine, on 11/11/2024. 

https://maqam.najah.edu/legislation/1267/item/14337/
https://maqam.najah.edu/legislation/1269/
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In addition to the limited humanitarian aid entering the Gaza Strip, Israeli authorities have prevented 

the entry of essential necessary raw materials vital for industrial and agricultural production. These 

materials include fuel, solar panels for electricity generation, spare parts for machinery and equipment, 

industrial oils, packaging technologies, animal feed, agricultural seeds, and veterinary medicines. 

Despite these challenges, 30% of the agricultural sector continues to operate in Gaza. Approximately 

10% of industrial establishments are still operating within the available capabilities in the food, paper, 

and textile industries (UNDP and FPCCIA, 2024). 

 

These challenges have been accompanied by another obstacle related to the lack of cash liquidity among 

citizens and the inability of traders to pay for imported goods. This situation has arisen due to the closure 

of all banks in Gaza Strip, which numbered 56 branches, as well as the destruction of all 96 ATMs, 

leaving only two operational in Deir al-Balah. In response to this crisis, the Palestinian Monetary 

Authority (PMA) activated electronic payment services to facilitate financial transactions between the 

West Bank and Gaza Strip. However, these measures are insufficient to cover all financial transactions 

among various local and foreign market participants (UNDP and FPCCIA, 2024). 
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5. The Capacity of the Private Sector in the West Bank to Meet the Needs 

of the Gaza Strip Population 

 

Since the onset of the aggression on the Gaza Strip, the Palestinian economy has experienced a 

significant decline in its productive base due to the near-total destruction of industrial facilities in Gaza. 

This destruction has left the population unable to meet even the most basic needs of food and non-food 

commodities. The repercussions have also been felt in the West Bank, where approximately 30% of 

economic facilities have closed, and production levels have dropped by 27% compared to normal output 

rates (Ministry of National Economy, 2024). The closure of border crossings between the West Bank 

and Gaza Strip has further disrupted commercial activity, severely limiting the private sector’s ability 

to transport goods and commodities to Gaza. The only entry of goods into Gaza has been through 

humanitarian aid provided by international organizations.12  

 

Over the past few years, goods entering from the West Bank into the Gaza Strip accounted for about 

30% of the domestic production volume in the West Bank. Most of these goods were entered through 

several main crossings such as Beitunia Crossing in Ramallah and Al-Bireh Governorate, Jalameh in 

Jenin Governorate, Irtah in Tulkarm Governorate, Tarqumia in Hebron Governorate, and Kerem Shalom 

Crossing, which is the main crossing point for the passage of goods between the West Bank and Gaza 

Strip. These crossings constituted a link for the exchange of commercial goods and commodities 

between the two regions, which contributed to strengthening economic ties between them. However, 

due to the political instability in the Palestinian territories, these crossings remained vulnerable to 

political and economic developments that directly reflected on the movement of goods between the 

West Bank and the Gaza Strip.13 

 

The local market in the West Bank is characterized by a wide variety of companies and factories that 

have a high capacity to meet the needs of Palestinian citizens in terms of food and consumer goods. 

These companies and factories are also characterized by having a flexible and strong production base 

capable of expanding to meet the continuous increase in the demand, which reflects the resilience of 

the Palestinian economy and its ability to adapt to the requirements and needs of the population in the 

West Bank and Gaza Strip. However, the responsiveness of institutions and commercial businesses in 

the West Bank to the increase in commodity supply depends on a set of determinants, including the 

behavior of citizens in buying local products and the trade-off between them and foreign products, the 

purchasing power of citizens, as well as restrictions imposed by the Israeli authorities on the entry of 

commercial goods from the West Bank into Gaza Strip.  

 

Data issued by the PCBS in 2017 indicates that 2,251 businesses are operating in the food industry 

sector in the West Bank, employing 18.5% of the total workforce in the industrial sector, making it an 

effective contributor to the employment sectors in Palestine. Some local food industries in the West 

Bank enjoy high market shares, amounting to about 81.3% in the manufacture of bakery products of the 

total industry, the manufacture of pasta, vermicelli, maftoul and similar starchy products, representing 

about 80.3%, the processing and preservation of meat representing about 59.5%, the processing and 

preservation of fruits, nuts and vegetables representing about 52%, and the dairy products industry 

representing about 57%. These percentages indicate the vital role of local food industries in the 

Palestinian economy, their importance in employing manpower, and their contribution to meeting the 

needs of Palestinian citizens (Al-Bitawi, 2019). 

 

  

 
12  Interview with Mr. Mohamad Hussein, Director of the Cluster for the Leather and Shoes Industry, on 27/11/2024. 
13  Ibid. 
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6. Recommendations 

 

Given the current circumstances, finding alternatives to facilitate trade between the West Bank and Gaza 

Strip is contingent upon future post-aggression political arrangements. This depends on the level of 

independence granted to the Palestinian entity to manage its economic affairs, as well as the degree of 

Israeli control over border crossings and the regulation of commercial movement. Enhancing trade 

between these two areas requires a multi-pronged approach, including the following measures: 

 

1. Implementing the Oslo Accords Provisions 

Enforcing what was stated in the Safe Passage Protocol between the West Bank and Gaza Strip in 

1999 to facilitate the free movement of people and commercial goods, through the four main 

crossing points mentioned in the agreement, without the need to resort to passing through 

intermediary countries such as Jordan or Egypt. This will help reduce the additional costs on 

Palestinian citizens resulting from these operations and prevent the separation of the two regions 

geographically, which the Israeli occupation seeks to achieve. 

 

2. Implementing the 2005 Crossing Agreement14 

The call for the implementation of the Crossing Agreement is based on its provisions aimed at 

connecting the West Bank with the Gaza Strip, by facilitating the movement of people and goods 

between the two regions. The agreement also includes promises to negotiate on the establishment 

of a trade corridor, a seaport, and an airport. 

 
3. International Pressure on Israel 

Mobilizing the international community, international humanitarian organizations, EU Parliament 

and Arab countries using their relation with the US to exert pressure on Israel to remove restrictions 

it imposes on goods and commodities entering the Gaza Strip, especially dual-use items critical to 

reconstruction and daily life, such as some types of building materials, equipment used to improve 

infrastructure, spare parts for machinery and equipment, and some types of fertilizers used in 

agricultural operations. Facilitating their entry into the Gaza Strip has contributed to improving the 

Gaza Strip's GDP by at least 10% during the period 2015-2019 according to the analysis of the 

United Nations Trade Committee. 

 

4. Regular Crossing Openings 

Pressuring Israel to open the crossings between the West Bank and the Gaza Strip on a regular 

basis under the supervision of international bodies, such as a committee representing the European 

Union countries, to ensure the entry of trucks into the Gaza Strip with a minimum of 10,000 trucks 

per month, and to prevent their delays for several days or weeks. 

 

5. Strengthening Cooperation 

Enhancing mutual cooperation between the Gaza Chamber of Commerce and international 

organizations operating in the Strip, such as WFP and UNICEF, and traders to give priority to 

purchasing relief aid and food supplies from companies and factories operating in the West Bank 

such as basic food supplies, including flour, wheat, rice, oils, etc., as well as materials needed to 

provide temporary shelter and maintain personal hygiene. 

 

6. Tax Incentives for Traders 

The government should provide tax incentives, such as temporary exemptions from income tax or 

significant tax allowances, for traders who import food and basic necessities into Gaza. This can 

reduce financial burdens on citizens, stabilize prices that some of which have increased by more 

 
14  An agreement signed on November 15, 2005, between the Palestinian Authority and Israel, which included the 

conditions, regulations, and standards governing the movement of people and goods to and from the Palestinian 

territories through crossing points, with a third party, the European Union, serving as a monitor. Available via the 

following link:https://eubam-rafah.eu/sites/default/files/u173/Agreement%20on%20Movement%20and%20Access.pdf  

https://eubam-rafah.eu/sites/default/files/u173/Agreement%20on%20Movement%20and%20Access.pdf
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than 10 times, and prevent the monopoly of commercial goods by a small group of traders. A 

specialized, transparent platform under the joint supervision of private sector and government 

institutions can be established to oversee these operations effectively. 

 

7. Establishing an Emergency Fund 

Create an emergency fund in coordination with international and UN organizations operating in 

the Gaza Strip to support the continuous flow of essential goods (given that some international 

organizations such as WFP and UNICEF work on cash assistance programs to help people in need 

in Gaza). This fund can be financed and supervised through collaboration between private and 

public sector institutions, and can provide cash to traders to cover import costs. This ensures a 

consistent supply of basic commodities at reduced prices, alleviates financial strain on citizens and 

enhances food security in Gaza. 
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