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MAS Publishes a Policy Brief Prepared in 2020 about:

Palestine’s Economy in the Face of the Israeli-US Vision to Liquidate the Palestinian Cause

Ramallah, 11th Nov 2024: In light of recent political developments in both Israel and the United
States, Israeli expansionist colonial activities and aggression are now in the realm of open public
debate. These actions are no longer just plans in the drawers, they are now at the implementation
phase, posing an imminent threat to the economic and national future of the Palestinian people.
On the other hand, the policy direction of the next U.S. administration remains unclear and
unknown, especially regarding the ongoing genocidal war, the renewed Israeli occupation of the
Gaza Strip, and the broader challenge of finding a peaceful resolution to the Israeli-Palestinian
conflict. Specifically, it is uncertain whether the new administration will attempt to revive its
previous initiative known as the “Deal of the Century” and what that would mean for Palestine’s
economic, spatial, and political landscape if it is proposed again, or perhaps even imposed on all
parties, within the new regional and global balance.

In these uncertain times filled with risks, MAS recalls its previous research on the economic and
political dimensions of the deal in question, as well as the legal Israeli annexation plan that was
rejected by the Palestinians at the time and frozen since 2020. However, the colonial project has
not stopped since, creating new facts on the ground, in terms of land, institutions, and laws
governed by the Israeli occupation in the West Bank and East Jerusalem. The Institute had closely
examined these developments, particularly in two roundtable sessions at which two papers were
discussed. The first of these was in February 2020 entitled The American-Israeli Vision to
Terminate the Question of Palestine: Economic Dimensions and Potential Consequences of
Implementation, and the second in September 2020 entitled Confronting the Economic
Consequences of the Israeli Decision to Annex the Occupied West Bank.

For the first time, we are publishing the conclusions from the experts’ dialogue, as compiled by
the Institute at the beginning of 2020. These conclusions were subsequently shared with decision-
makers to enlighten and support the Palestinian response to these threats and to strengthen societal
and economic resilience against their potential impacts.

In this context, Mr. Raja Khalidi, the Director General of the Institute, confirmed that “These
research papers and the subsequent experts’ deliberations remain relevant, timely, and accurate in
their reading of the situation and their recommendations. They provide a evidenced based
summary of what the Palestinian people’s cause and development may confront in the coming
stage if the US administration does not alter its policies hostile to Palestinian rights. We will be
able to gauge any such change, if it occurs, through an immediate cessation of the Israeli genocidal
war, its re-occupation of the Gaza Strip, and its acceleration and expansion of its colonial attack™.

Khalidi added that “even though the competent authorities did not implement the
recommendations proposed through MAS at that time on how to confront these existential threats,
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today is the right moment to reconsider the files of the American “Prosperity and Peace Plan” and
the Israeli government’s declared annexation plans. Despite everything that has happened since
2020, especially the expansion of settlements and the destructive war threatening the Palestinian
people’s existence in their homeland, we still believe that it is possible to mobilize scientific
expertise and the energies of local communities and government policymakers to confront and
withstand these not so new social and economic challenges”.

Conclusions of a MAS Expert Consultation Meeting, February 2020, on
Confronting the economics of the Israeli-US Vision of “Peace to Prosperity”
Conclusions

1. The recently announced US economic Vision entitled “Peace to Prosperity” is little more
than a plan of how to most expediently liquidate the Question of Palestine, as defined by
the United Nations since 1948. It is not a peace plan nor a viable basis for any negotiation.
It is an attempt to grant Israecl much of what it has sought in decades, but now with the
blessings of the US Administration. While striving for acceptance of this extremist vision,
Israel will be able to dictate new facts on the ground, and hence unilaterally remove key
issues from the negotiation table.

2 . This plan indeed reflects the continuation of the Israeli occupation policies in the oPt for
decades now (settler colonization) and against Palestinians inside Israel (exclusion and
discrimination). Even though this flawed vision is not and can never be accepted by any
Palestinian or Arab party officially or popularly, it should be viewed as a paradigm shift in
the lines of Israeli-Palestinian confrontation. Over 25 years of seeking peaceful
coexistence, acting with good intentions, and pursuing good institutional governance,
Palestinians have been looking to the day these two parties might at the end recognize their
national rights, including an independent and viable Palestinian State. However, this new
vision cannot be taken as a mere statement, or a position, or a simple opinion. It does
however expose the outrageous hostile real intentions of an imposed Israeli-American
“final solution’ to the longstanding conflict.

3 . The economic section of the Plan, though more lengthy than the political framework within
which it is situated, does not live up to the standard of a development plan for a Palestinian
State, or even being a recipe for prosperity. It can only be understood as an Israeli-
American investment proposal in which Palestinians are sub-contractors or employees.
Relative to the political part of the plan, this section is a meager carrot tied to the big stick
of confiscating lands, denial of self-determination in all its aspects of economic, social and
cultural rights and the overriding imperative of sovereignty and independent statehood. In
fact, the underlying logic of the economic section is yet another version of the worn-out
concept of economic peace. If anything, this document should have been entitled
"Prosperity to Peace” as it assumes that every person and any people ‘has its price’, in the
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best tradition of Trumpian failed deal-making: we give you ‘prosperity’, you give us peace
(for Israel).

. From a political perspective, however, this compromising and distorted vision of
Palestinian rights is completely unacceptable. From a Palestinian vantage point, it is
equivalent to terms of surrender, depriving them of all their legitimate rights guaranteed by
international law, including their right to sovereignty over land, people, resources and
economy. Second, the vision is inspired by distorted and obsolete colonial ideologies about
the forms and concepts of sovereignty and its prerequisites for peoples subject to military
occupation and colonization, reminiscent of Britain’s Raj in India or Mandate in Palestine.

. The economic implications of the political vision are no more acceptable, indeed add insult
to injury. The implementation of such a vision would entail discarding all efforts that were
made during the last 25 years with the support of the international community, including
the United States itself for many years, to establish the independent institutions of the state
of Palestine and its and economic structures, indeed its viability. Under the new vision, the
remains of Arab Palestine would dissolve into the greater Jewish Israel, and all of its
material, human and capital resources will be deployed in extending the sovereignty of the
Jewish state over all of historic Palestine.

. The vision is equally not accepted by the Palestinian people because its implementation
would entail heavy losses to the Palestinian economy, as currently constituted:

a. Dispossession of fertile agricultural land (especially from the Jordan Valley) and
confiscating or annexing large tracts of private and governmental lands or
waqf/Islamic endowments and “swapping” them for arid desert lands in the Naqab,
unviable for human habitation.

b. Depriving Palestine of the right to access its water and mineral resources (Jordan
River and Dead Sea), and its geographical unity within the West Bank and with the
Gaza Strip and east Jerusalem.

c. Terminating Palestine’s right to constitute an “separate customs territory”, and all
the possible privileges that it will gain from applying its own economic, monetary
and trade policies, as any other independent state.

d. Geographic separation/fragmentation of Palestinian localities in areas occupied in
1967 in enclaves, and connecting/grouping the "isolated" Israeli settlements
surrounding these territories making of the latter ‘exclaves”, in a process similar to
the Jewish colonialization of the Arab Galilee in Israel since the 1970s. This
apartheid-like separation suggests that the Israeli vision for the Palestinian State’s
territories is the same it has pursued for the Palestinian Arabs who remained inside
Israel since 1948, in what amounts to an eternal autonomy, at best.

e. Tightened control over the internal Palestinian affairs and economic, trade, and
fiscal relations, markets and transactions (permits, security checks, geographical
separation, etc.) to unprecedented levels in the history of the Palestinian-Zionist
Israeli confrontation, in fact never before seen in the history of settler colonialism.

f. Thus, the vision aims to create a dependent Palestinian entity called a “state”, whose
land, people, labor, capital, and infrastructure (transportation, energy,
telecommunications, international borders, sanitation, and water, ..) are
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subordinate to Israel eternally, and are chronically incorporated within the Israeli
economy and its Zionist settler-colonial project throughout historic Palestine.

. To the extent that Israeli political circumstances are conducive for starting implementing

the colonial annexation plans, and for changing the reality on the ground, especially in the
strategic Jordan Valley and other targeted areas, this may be expected at a time, place and
pace that suits the occupation. Hence, it is only rational and prudent to prepare for some
movement by Israel in the coming year, in the form of legal, security, or physical measures,
whether as small transitional steps or as a major campaign (depending on success of the
Israeli extreme right in taking control of the State following the next elections).

. In parallel to this new strategic scene, in addition to the possible outbreak of popular

protests and confrontations in areas targeted for annexation by Israel, escalation of tensions
and escalating rounds of the recent Israeli-Palestinian trade war is to be expected (entailing
selective boycotts of Israeli goods, and Israeli banning the passage of Palestinian exports
to other countries or direct imports to Palestine). Prior to the announcement of the US
Israeli vision, these trade confrontations could have been understood as a consequence of
the economic disengagement policy initiated by the Palestinian government. However,
today these Palestinian initiatives are effectively a component of Palestinian economic
resistance to the attempt to impose the Israeli-American vision. The latter has transformed
such trade disputes into an existential matter, whose stakes affect the asymmetric balance
of conflict and the lives of millions of Palestinians, their welfare and livelihoods.

Recommendations

In the face of such a daunting offensive, it is crucial for Palestine to maintain a united official
and popular position and coherent narrative, to join efforts and pool strengths to enhance
economic resilience and social cohesion. To achieve that, and notwithstanding continued
political divisions, Palestinians should consider a set of consistent, clear and feasible policies
and measures that can at least avert the challenges in such a hostile environment threatening

the
1.1

1.2.

1.3.

Palestinian cause and people more than ever:

. Creating a clear narrative directed at the Palestinian people and the world, exposing the

serious consequences of the new Israeli-US vision at all levels (political/human rights and
economic development), based on clear information, analysis and logic rooted in
international law and the inalienable rights of peoples under occupation and colonial rule.
Enhancing popular resilience through directing public and private investments toward
productive sectors and projects, to cover the largest share possible of local market needs,
allocating financial resources in the public budget (current and development) and available
private investment toward agricultural and community development projects in area “C”,
especially the Jordan Valley, and in east Jerusalem as well (in particular tourism) and
adopting the corresponding reallocation of public expenditure priorities.

Developing a staged inter-sectoral national program for achieving smart disengagement
from all economic channels which reinforce dependency on the economy of the occupying
power. These includes taking steps toward producing accurate estimates of the costs of
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each step and the expected Israeli countermeasures and investigating ways to guarantee
its successful implementation at the local level.

1.4. Such programs should provide ad-hoc financial support or alternative markets to
compensate farmers for their losses resulting from the Israeli boycott or closure of
crossings. This in turn calls for close governmental coordination with companies and
institutions affected by the trade war, and ensuring proper planning and targeting and
avoiding being drawn into hasty steps that Palestine might be forced to retract later.

1.5. Launching a public awareness campaign about the justifications of the new economic
policy that engages all segments of the Palestinian society, so that all assume their
responsibility in this battle and be aware of the implications of resisting the US vision or
fighting Israeli implementation on the ground, which renders economic disengagement a
collective and sustained endeavor.

1.6. Carrying out a media-diplomatic effort worldwide to break the Israeli economic siege on
OPT and to internationalize the Israeli-Palestinian economic relations crisis (withholding
clearance revenues, Israel’s control over Palestine’s external trade, ...), through
demanding Palestine’s trading partners (who support the Palestinian position and their
national aspirations) to take legal and trade measures that would break the iron cage of the
Oslo/Paris agreements, which are no longer an agreed bilateral framework.

1.7. Raising the demand of sovereignty of the Palestinian economy to a level parallel to and
reinforcing the right of national self-determination. In this respect, to achieve international
legitimacy Palestinians should renew their stalled effort to obtain observer member status
in the World Trade Organization (WTO), the World Customs Organization (WCO), and
the International Monetary Fund (IMF), through forming a Euro-Arab-Global South
alliance that supports such efforts as provided for by international law, regardless of
American and Israeli countermeasures.

1.8. Directly address the fraternal Arab peoples separately from official State to State relations,
and form alliances with patriotic forces supportive of the Palestinian struggle and anti-
neocolonialism, while seeking greater economic relations with the Arab economic
hinterland, to define alternative trade, investment, and financial resources crucial for
economic resilience to withstand Israeli-US blackmail.

In summary, after years of Israel’s flawed and unilateral application of the Oslo/Paris terms by
playing the game according to its rules, and today, turning the table upside down, the assumptions
and terms of status quo in place for 25 years are now non-binding to the Palestinian people. In
other words, though they remain in force de jure, they are not applicable de facto. As such, new
facts and realities that suit a new economic era should be established, steered by a new original
Palestinian vision that is evidence-based, promotes resilience, and is inclusive, and responsive to
the rights, of all the components of the 14 million Palestinians in the Gaza Strip, West Bank,
Jerusalem, inside Israel and in the diaspora. This time, everybody is targeted, everybody’s interest
is threatened, the Palestinian national project, basic rights, territorial integrity and human dignity
is at stake.



